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Government’ s Objective Function behind the Trade Policy
and Its Measurement: Theory Review

Xiong Feng, Huang Hanmin
(School of Business Administration. Zhongnan University of Economics and Law, Wuhan 430060, Hubei, China)

Abstract: As for the government objective function, the Neo-classic economics treat the
government as a “benevolent dictators”. while the public choice school emphasis the analysis of
different interest groups, both of them only reveals part property of the Objective Function of
Government. The model of “Collusive Government”, represented by “G-H model”, combines these
two kinds in its analysis framework and shows good predictability on policy gaming. The analysis of
an extended G-H model shows government should strengthen the construction of itself and decrease
the influence weight of interest group to the trade policy.
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