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Choice of Sovereign Debt Restructuring Approaches

Li Renzhen, Yang Fang
(Research Institute of International Law, Wuhan University, Wuhan 430072, Hubei, China)

Abstract: There is a historical stage during choice of sovereign debt restructuring approaches, i.
e. the stage from unanimous action clause to collective action clause. There are several reasons why
collective action clause has become the primary approach of sovereign debt restructuring. Compared
with unanimous action clause, it has institutional advantage in solving problems of collective action
and minority holdouts. It is more realizable than statutory approach, while it is also concerning the
actual structure and demand of sovereign debt market. By the regulatory cues theory, important
function of regulatory cues should be valued for choice of sovereign debt restructuring approaches,
while public authorities may propel debtors and creditors choose the efficient approaches in the future.
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