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A Research on Financial Risk of China’ s Telecommunication
Equipment Industry under Subprime Crisis

Tong Yongqiang, Shi Zhengli
(School of Economics & Management. Wuhan University., Wuhan 430072, Hubei. China)

Abstract: With the methods of the Macro Financial Engineering and Systematic Engineering, this
paper studies the financial risk of telecommunication equipment industry in China from 2007 to 2008.
According to the research of this paper, risk of this industry has been exacerbating until Chinese
government publicized the “4 trillion economic stimulation plan” in November 2008. In the contagion
approach of the global financial risk, the most important factor is the depression of the developed
countries, and the main direct factor is operators cut down their investments in this industry. It is
suggested that some policies, such as encouraging operators to increase their investments and
stabilizing the capital market, could be taken.
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