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Analysis on Hayek’ s Theory on Inherent Crisis of Welfare State

He Shui
(School of Public Administration, Zhengzhou University, Zhengzhou 450001, He’ nan, China)

Abstract. The welfare state, which has experienced prosperities after World War II, gets into a
difficult position in 1960s and 1970s. At one time. the welfare has become the target of public
criticism, so that has formed various social ideological trends against the welfare in the West, Neo-
liberalism is one of them. Hayek who is the representative of Neo-liberalism proves the inherent crisis
of the welfare state from epistemology and spontaneous order orientation, points out that it is destined
not to work because it violates the bounded rationality of mankind. And it certainly will hinder the
economic prosperity, destroy the freedom society. and forfeit individual freedom. As to the theory of
Hayek, we should do scientific analysis and appraisal with the guide of Marxism.

Key words: Hayek; welfare state;inherent crisis



