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Commercial Bribery in Pharmacy Markets:
An Imperfect Information Game Model

Zou Wei, Lai Yue
(Economics and Management School, Wuhan University, Wuhan 430072, Hubei China)

Abstract: There are significant information asymmetry and other institutional features in the

pharmacy market and medical market in China, which result in commercial bribery and over-pricing of

pharmacy goods. Through a dynamic game theoretical model with imperfect information, we find out

that, with “dual monopoly” position of the hospital and asymmetric information, the increase in the

self-protection sense and knowledge of patients will lead to lower equilibrium bribery in the market.

Key words: pharmacy market; commercial bribery; imperfect information; game



