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Estimating Optimal Balance of China’ s Current Account

Ma Hongxia, Zhang Peng
(College of Economics & Management. Wuhan University, Wuhan 430072, Hubei, China)

Abstract: The current account imbalance is the main source of balance of payments imbalance in

China. The growing surplus of the current account has resulted in not only international trade

friction. but also inflation pressure and the loss of national welfare. In order to improve Chinese

national welfare, the target of balance of payments adjustment should be that the current account

balance approaches to the optimal balance.

Key words; optimal current account balance; balance of payments; portfolio approach



