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Research on Price Transmission and Pricing
Right of International Qil Futures

Li Jing, Zhao Yu
(School of Economics & Management, Huazhong Agricultural University, Wuhan 430070, Hubei, China)

Abstract: China is a big oil and oilseed importer, so it is an urgent issue for China to compete for
pricing right on international oil markets in order to safeguard the economic interests of the State. The
Paper analyzes the transmission mechanism of international oil futures prices using SVAR model
which can measure immediate interaction between variables. Researches show that there are co-
integration and causality relationships between Chinese oil futures prices and international oil futures
prices, but the relationships do not explain China’ s oil futures market has possessed pricing right on
international market. Results of SVAR show that Chicago and Winnipeg futures markets are the
pricing centers for soybean oil futures and rapeseed oil futures respectively, and China and M alay sia
oil futures markets are both fringe markets. Therefore, we should accelerate the development of
Chinese oil futures market, actively promote reforms of Chinese oil product market and gradually
increase the international level of domestic futures market.

Key words: oil futures; price transmission; pricing right on international market; SVAR



