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Comparison of USA & Mexico’ s Trade Effects Under the
Economic Integration of North America

Zhu Rundong, Zhang Bin
(School of Economics & Management. Wuhan University, Wuhan 430072, Hubei. China)

Abstract: The economic integration of North America is a kind of NORTH-SOUTH economic
integration. There is a hot debate about whether the NORTH-SOUTH economic integration really
has equal trade effects on the member states. We have analyzed the changes of United States and
Mexico’ s trade flows in NAFTA and CUSTA and the empirical results show that; the North America
economic integration is totally more conducive in trade growth of the United States, rather than in
favor of Mexico, and this income gap is growing. Therefore, when the developing countries takes part
in the NORTH-SOUTH regional economic integration, it should adjust the domestic industrial
structure, on the one hand, and gradually open up its markets. on the other hand.
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