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Study on the Incentive Model to Prevent and
Control Collusion Based on Venture Capital

Zheng Junjun, Xu Mingyuan
(Economics and Management School, Wuhan University, Wuhan 430072, Hubei, China)

Abstract: Collusion almost exists in the all general organizations and institutions, which can cause
distorted incentives and inefficiency. Collusion also exists in a three-tier venture capital company-
supervisor-venture entrepreneur model. Therefore. it is necessary to look for a collusion-proof
contract according to the process of games among them. On the basis of solving the collusion-proof
planning problem, we can conclude that collusion can be prevented and controlled efficiently by
improving the investigative technique of collusion, and increasing the punishment after collusion has
been found and the difficulty of transaction between supervisor and venture entrepreneur.
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