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On Liability Risks Covered under Collision Liability Clause

Li Fengning
(School of Arts & Law, Wuhan University of Technology, Wuhan 430070, Hubei, China)

Abstract: The insurance coverage under “Collision Liability Clause” are different. Only the
collision between ships can be indemnified under Institute Collision Liability Clause, while the allision
between ship and FFO as well as collision between ships can both be paid under PICC Hull Insurance
Clauses. Under Institute Collision Liability Clause the collision means direct physical contact between
two vessels, but in China indirect collision liability may be indemnified. Under Institute Collision
Liability Clause the insurers agree to indemnify the Assured for 3/4ths of collision liability, while
under PICC Hull Insurance Clauses the insurer have to pay 4/4ths collision liability as well as allision
liability the Assured becoming legally liable to third party.

Key words: collision liability; allision liability; direct collision; indirect liability



