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Research on Financial Contract Arrangement
Based on Double Principal-agent Theory

Zhang Qing '. He Weifeng ’
(1. Hubei University of Economics, Wuhan 430205, Hubei, China;
2.Management School, Huazhong University of Science &Technology, Wuhan 430074, Hubei. China)

Abstract: Under the case of relatively or highly concentrated ownership, the characteristics of
stockholder heterogeneity causes the double principal-agent problem between controlling stockholders
and managers, and between controlling stockholders and middle-and-small stockholders. Financial
contract is the essential content of corporate contract; and in the main content of financial contract
arrangement under double principal-agent situation, the theory of stakeholder is the theoretical
foundation, capital structure is objective foundation, and symmetrical arrangement of financial control
power and financial income right, financial co-governance and contingent governance are basic
principles.

Key words: double principal-agent; financial contract; stakeholders; capital structure



