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On Governance Control of Corporation

Yang Qingxiang
(Bussiness School. Huazhong University of Science and Technology. Wuhan 430074, Hubei, China)

Abstract: There is a close relationship between corporate governance and internal control. Study
on internal control from corporate governance is objective requirement of the practical problem and a
new field of internal control study. Coupling of corporate governance and internal control is defined as
governance control of corporation, which is the highest level of internal control and an effective means
for resolving agency problem. For the ubiquitous double agency problem and deficiency of corporate
governance in public companies of China, from governance level including shareholders’ meeting,
board of directors and supervisor board to establish control system for restraining double agency
problem is an effective institutional arrangement for protecting interest of all shareholders.

Key words: corporate governance; internal control; coupling; control over double agency problem



