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Analyzes the Risks of Contract Governance in
Contemporary Government

Lu Zhikui
(Center for Public Administration Research. Sun Yat-Sen University. Guangzhou 510275, Guangdong, China)

Abstract; As one instrument of government with more market spirit, today contract governance is
extensively used in public service delivery in order to provide public goods and services effectively and
enhance the effectiveness of government. But contract governance in government is not always
omnipotent. For the sake of the weaknesses of incomplete information, opportunism, incomplete
contract, and the inevitable conflicts between the logic of market-orientation of contract and the public
attribute of government, contract governance in government will produce a series of principal-agent
problems. Therefore, it is necessary and important for us to analyze all kinds of risks of contract
governance rationally, which will contribute to the improvement of public sector performance.

Key words: contract institution; contract governance in government; principal —agent; risk;
Institution



