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Structural Characteristics of China’ s Excess
Liquidity & Its Causes

Sheng Yangyi
(Center for Economic Development Research, Wuhan University, Wuhan 430072, Hubei. China)

Abstract; This article revealed that the excess liquidity in China’ s economy shows significant
structural characteristics, which are uneven distributions of liquidity between industries, regions,
urban and rural areas. There are both excess liquidity difficult to solve and financial needs difficult to
satisfy. The structural imbalances in the operation of China’ s economy are the reasons for the
structural characteristics of current excess liquidity, and proposed that we should practice different
monetary policies between eastern and western regions, enhance support for the three rural issues,
increase sources of funding channels for the small and medium enterprises, and improve the income
distribution structure to solve the structural imbalance of liquidity in China.
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