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On Formation Mechanism of Excessive Investment
in Education Human Capital

Yang Xiaotian
(School of Finance & Public Administration Hubei University of Economics, Wuhan 430205, Hubei, China)

Abstract; Excessive investment in education human capital in the market economy countries are
universal, resulting in waste of resources. Through re-examine the human capital theory. This article
thought the display of the human capital function is unconditional by no means, it must take the labor
market as intermediary. Under the demand restraint, as a result of the labor market exist position
rationing, the human capital through the Creative Substitution effect and the Adverse Selection effect,
creates the negative exterior to other people, thus causes excessive investment in human capital.
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