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LA AR A . IMP AR BN IE 25 12009 5 5 MoK T 1 T L B LA 4 R A T
12 18 B VT AL G WME ARG . 31X 5 45098 58 By VR SR 2 A% 8 52 W Y SEIE 45 2R (DiFonzo & Bordia,
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Rumors in the Stock Market,Social Interaction and Individual Investors’
Trading Decision

Zhou Zhangiang (Central University of Finance and Economics)

Li Bin (Central University of Finance and Economics)

Abstract; This paper examines the mechanism through which rumors in the stock market influence individual investors’
trading decision through social interaction by using the mediator model, based on a rumor questionnaire in which the
individual investors in China stock market were sampled and completed. Results show that the rumors exert a direct effect
on the trading decision,and do indirectly through endogenous and contextual interaction. Although the direct effect is greater
than the total indirect effect, there is no obvious difference between them. In terms of specific mediating effects, the
contextual interaction has a significantly greater mediating effect than the endogenous interaction. This study deepens our
understanding of individual investors’ trading decision which is influenced by the rumors,and suggests that decreasing the
resulting social interaction should be considered when controlling the rumors in the stock market.

Key words: rumors in the stock market;social interaction;individual investors;trading decision
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