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Hh ] B 3 2 TR 4510 2R 00 9 3l K] BRI K F R 8. 28 AR iR 1 oo, R M ARTIFH K
V) A o1 B (DL N R T X R 6 4R T R B AR AR AS . 2005 4F 7 H 22 H Je 4T X ZRIE B L AT
AR B A S AT AL O A K S — T AR TR SR L ORI AR TR 2
0.3%  NR MM MAS FF ST B — 9 3650, M R AR M A 5010 — R IHE 2%, M 8. 2765 Bk % 8. 11,
2005 4F 9 H 23 HepE A RBATEIFER EF 1.5 26 M EE S5 0% M si R B M 28 5t (1 77 20 e 5
KE LT 3%, 2006 4F 1 H 4 HFERIBGR A A W X I ISMEdi g dis 1 Tl zg 5 3,
AR MR R 2 15 KA SR AT I i o . PR N RERAT B A T 2007 4£ 5 ) 21 H
o N T 58 36 0 RV AN T 3 19 58 20 M o 7% sl B8 |l AR 11 0. 32697 K & 0. 5%, 2008 4R 43 % [ by 4
flfE AL b R R A e 0 AR SR BT 56T, 2R 1 30T s de 6. 83 AR MAT 36 0hh, A
R JLF A B EER . ART L 1 35Tl M 2005 457 F 21 H 1Y 8. 276 5] 2009 4F 9
H 18 H 6. 827, FHE M BF g3k 17. 51 %, Hirh DL 2006 4E 3] 2007 4F FHE I8 B e K. 2012 4FFF 4 ik 56 0 %
DX () B %5 1 00 A MOIF MR RS TH{E . 2014 4RI 36 X [R) i 3 P B 098 &8 206 o v DR N R T T S 4k
Ly o 2015 4R HEISMICAE 5 ol (CFETS) & A AR ML 4850, 2014 4% 2015 4 3% W 4F [a] A R
YRR R il S B sh g A B F 220 A R UG A IR BE HL A R il ol o (B IX ) B #9761 980050 6 AR
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BB AZS 1 AR TR £ 25,05 F] ADE 2 PP BAHAS ) W7 2 75 S B, 40 5% i ] I %71 %
P o (ETCIEAE B KT 126,520 K& 10 %6 F 48 e Jo R 3% (Ho: A5 SRR B, 0 3R 73 B[] ) 1) LA B AR
S Z AT o B8] 50 B0 A7 A8 SRR AN 2 A3 808 AR A7 G0k — B 22 43 5 o A 340 B 35 40 4 FRORR A 2 L B
Bl hRoE . AT R ICD P8, T ADF J PP AR K & 19 5 TG i s &R S isF 8] 77 1) TCD) 471 1
KPSS HUR A 2 14 i TCAR 5 hy i [R] 7 51 1C0) P 3] Jir LA P2 B KPSS G SR i oA B 18177 50 B0 1 Ao

®2 ARWMICEZ ADF &

Level 1st-difference
BB 7 A \ BOE % = A \
RERRBE | g ne | BEEREE gt L
AR TIE & 2 —0.692011 0. 8454 1 —4,355433" 0. 0005

TE: 1. Mg TEMB % (Ho) « B[] 3 81 HL AR 5 2. 3RIRAE 120 W3 /K P (— 3. 458225) . 45 48 77 76 SR 11 2 TE 1R i8¢ 5 3. SIC: 3@ ¥4 J5 W1 4K

(Schwarz Information Criterion) ;4. MacKinnon (1996) one-sided p-values,
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# 2 WoR.ADF {5 —0. 692011 .78 1% & /K (> —3. 458225) 5% i FH /K (>—2.873701) &
1026 5 /K P F (>—2.573327) , ¥ Tk AR 4645 SR 14 B TC A%, o AE 76 B AR . AR ML o8 R Ea e
B, —Br 2250 kb PR )5 . ADF {8 o — 4. 355433, 1% W & K F (< — 3.458225) . 5% W & /K (<
—2.873701) Jz 1026 5 /K F- (<X —2. 573327) , ¥ 46 4 B (4 fE T i » /R A AEAE B . N IRMIE %

x3 ARMICERZPPRE

Level 1st-difference
Bandwidth Adj. %1t JL& Bandwidth Adj. t-% 1t JL&
AR L& 9 0.073591 0.9631 7 —9.095984™ 0. 000

TE: 1. M JCMB % (Ho) « 1] )3 81 H AR 5 2. 3RIRAE 100 35 /KT (— 3. 458104) , 5 48 47 75 S AR 1) K TG 1%

223 FWLPPE N 0. 073591, 76 1% & 7K (> —3.457984) . 5% &g & /K (> — 2. 873596) I
1026 8 3 K- (> —2.573270) , B Tk HH 467G BAR I JE TG 0%, /R A7 7E SRR . N R TE 3o A Rae 8
B, Z—Wr 225y 4L B, PP fH o8 — 9.095984. 7E 1% & % /K - (<C — 3.458104) . 5% & F /K F (<
—2.873648) J¢ 1026 . /K- (<X —2.573298) , ¥y 45 2 BAR (1 jE TR ik, /R AAEFE SRR X B R & &
— B 2250 A S N R T 23R A8 Ry R E B8 .

#4 ARMILEZ KPSSKHE

Level 1st-difference
Bandwidth L M-Stat. Bandwidth LM-Stat.
AR TIC & 12 1.720289" 10 0.316500

TE: 1. TEMR % (Ho) « BB R 5 2. FR A 1% 83K F (0. 739000) , 4 4 B i) 17 1) F 7 1) K TG 1%

KPSS K& 2 19 i o i 5 ADE J PP A6 A R« HE Tl i o st 1] 510 R » SR 2 AR 30 1Y) T 7
BEHLIE AR AT AR R . 28 5 ML KPSS (19 LM (A 1. 720289, 1% i /K F-(=0.739) . 5% i
FKF (0. 463) J 10 0 58 F /K- (>0, 347) K 35y S8 35 3540 400 Jg TCAR 5, RIVHE 245 728 ot Jg e 87 1Y)
HE T AR PIE R AR ERS . St — 204358 5 . KPSS (15 LM {H2 0. 3165, 1% ) 2 7K
- (<20. 739) 5 76 i K- (<20, 463) B 10 26 8 /KR (<0, 347) 349 Jo vk 0 46 7 45 i To v, iX 2 B
2 — W 2257 Ah BRE N R TAL 378 A2 e 5081 .

£S5 HMERMEZ ADFRE

Level 1st-difference
RIEEEEH . = RIEEEEEK P -
(SIC) t*gﬁﬁ_ )-L—|— (SIC) t’—ﬁ1+ )-L—'—
W EA £ 0 —2.279857 0.1794 0 —17.51168" 0. 000

1. TR (Ho) « )R A1 LR s 2. = F5R7E 1% 58 %K BT (— 3. 457984) , J5 45 77 75 26 A 1) o 6 18 % 3. SIC. % 3% ¥ )5 118
(Schwarz Information Criterion) ;4. MacKinnon (1996) one-sided p-values,
F5 B ADF o —2. 279857, 1% 2 /KT (> —3. 457984) 5% I # /K- (> —2. 873596)
10 % 42 2 K- (> —2.573270) , ¥ TR FH 4647 PAAR ) 8 TCARGE » /s A7 76 BAAR v 5 ) 22 M AR RS E B0 .
— By A IS ADF {H—17. 51168, 1% i 3 /K - (<C— 3. 458104) .5 % i 2 /K F- (< —2. 873648)10%
B E K (<C—2.573298) . Y44 PAAR RO I BB IR . B AR AR . X BEREL — M2 0BG P 3E
) 2578 W K K]
F6 HMEMEZPPHRE

Level 1st-difference
Bandwidth Adj. %1t JLE Bandwidth Adj. t-% 1t JL&
T EH £ 5 —2.173346 0.2167 5 —17.65521" 0. 000

TE 1. B B (Ho) B [8) 51 LB 5 2.+ /R 8 106 35 KPR (— 3. 458104) , 45 4 77 76 B AR 1) 1 TE B3
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6 B PPl —2. 173346, 1% B K F (> —3.457984) . 5% & F /K F (> —2.873596) &%
1026 8 # KV (> —2.573270) , ¥ To vk HH. 464 BRI HE TG AR 15 » SR A7 76 AR . h SE R 25 W AR e 01
Z—rZE B G, PP (A — 17. 65521, 1% & # K P F (<X — 3.458104) . 7E 5% M g 3 K F (< —
2.873648) L TE 10 %6 1) 8 3 /K - (<X — 2. 573298) , ¥ 4 FAAR (1) 1 TC AR 15 » /R ANAFAE PR X R
28— Wi 22 53 Ab L v 56 ) 22 72 R E B .

7 Bn KPSS # LM {H K 0. 388009, 10 % lif FHEL /K F (0. 347) , 45 48 K JCAR % - B 46 A% 1
J& 5 AR Z HE Te A s P R M 22 AN R E B .

— B 243 A0 HL KPSS (19 LM Ak 0. 335672,1 % 5 2 /K- (<20. 739) JFE 5% i % /K- (<0. 463) &
1026 88 3 7K (<20, 347) , ¥ J0 75 45 4 58 745 HE TO BB, 3% B8 MR 3 42— B 22 0 Ab B v 55 ) 25 78 ol R
.,

KT HEFMEZ KPSSHEE

1st-difference Level
Bandwidth LLM-Stat Bandwidth LLM-Stat
¥ A £ 11 0. 388009 7 0.335672

T LR A8 B (Ho) B 18] J7 51 B8 5 2. Fe7R7E 1000 1835 /K7 F (0. 347000) . $E.444 B [1] J 51 & 5 14 e TG A1 1%

(D) MEEREESREZ FREE

2 8 RN R MR A o 26 0 2% Ry A8 i L flEar VAR BEA, BT K T VAR (9 7% 5 150 G 4E lag 399
Bl £ L 18 W B . L LR #EN] (FPE N L ATC v ] L SC i I Kz HQ i) bk 5 53l 3% 5 0. 4k
I VR S B R S D — BRI R R b o R X BRI S R B S U T R R R
F U8 5 WO 2 TOIE AR 2530 — 5 I ). AR BF9E 2 45 5 LR.FPE K AIC ¥4 7655
8 .15 SC Y5765 2 W1, HQ Y5765 3 W], [ SC Xt T #F AR B A (0 K08 B K 2 7 Bt B e 4% 58 2 30
N IiE VAR V55 80 FDASE Rk — B T L A R E .

*8 MEBREA#EBM VAR ZERIAEKRTE

Lag LogL LR FPE AIC SC HQ

0 —778.5048 NA 3.532713 6. 937820 6. 968185 6. 950076
1 304. 9888 2138. 094 0.000240 —2.657679 —2.566583 —2.620912
2 339. 8066 68. 08801 0.000183 —2.931614 —2.779787° —2.870336
3 348.9805 17.77699 0.000175 —2.977604 —2.765047 —2.891815"
4 351.1350 4.136774 0.000177 —2. 961200 —2.687912 —2. 850900
5 355. 8443 8.957970 0.000176 —2.967505 —2.633486 —2.832693
6 357.5381 3.191998 0.000180 —2.947006 —2.552256 —2.787683
7 362. 2600 8.814225 0.000179 —2.953422 —2.497942 —2. 769589
8 370. 8245 15. 83480° 0.000172" —2.993996" —2.477785 —2.785651
9 374.3982 6. 543877 0.000172 —2.990207 —2.413265 —2.757351
10 375.4719 1. 946833 0.000177 —2.964194 —2. 326522 —2.706827
11 379.5760 7. 369240 0.000177 —2.965120 —2.266717 —2. 683242
12 381. 6245 3.641725 0.000180 —2.947773 —2. 188640 —2.641384

% indicates lag order selected by the criterion; LR: sequential modified LR test statistic (each test at 5% level) ; FPE: Final predic-

tion error; AIC: Akaike information criterion; SC: Schwarz information criterion; HQ: Hannan-Quinn information criterion.

(Z) £BERTERMEBERXRZKRE

29 N 22 (CULD) 5 A R MEHR(CE) Z L8 A8 A e 45 R Wos . h 38R 22 (CULD) 5
ANERMIILZR(CE) [ Trace 5 Max-Eigen $t{H /N T Trace(5%) 5 Max-Eigen(5 %) $t{H ; 75 7£ 0. 05 1
fE WX ) 2Z A1 Fh e o] 45 LA e 45 R . Hh 26 1 22 (CULD) 5 AR L (CE) Bk #E 0. 05 B & KF
TR o R e SE R 22 (CULD) 5 AR LR (CE) Z AR A Z RITI G R .
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CULD and CE Trace Max-Eigen Trace (5% ) Critical value L-max (5%) Critical value
(VAR lag=2) (Porb.) (Porb.)
None 8. 480407 7.593331 15.49471 14. 2646
(0. 4155) (0.4216)
At most] 0. 887075 0. 887075 3.841466 3.841466
(0. 3463) (0. 3463)

#£ 10 Granger it 8 F 5 E

EXRE Obs F-Statistic JL&
DCUID does not Granger Cause DCE 237 0.13954 0. 8698
DCE does not Granger Cause DCUID 4. 34066 0.0141

FEoM I A S B B s ARML R (CE) fid £ 5 22 (CUID) [ AR E IR E 2 KIHE R,
B I 225y Z S WAEUHEE R SR OC R b . 36 11 B[R P A0 A e 45 2R . B & I J I 2 i ol i - Hh 36 A
ZEARFE M N R, P{H 0. 8698>>0. 05, Joik a4 i Lk - MU h SE R 22 A AR TE R, ) —
AR AR TR AR £ R h, P A 0. 0141<C0. 05, 6 48 i JC AR 3%, B\ B 0 R 23 5% i v
EH 2, BFEINTF A Brietung & Candelon (2006) Z i H R R k#H LR ETEMEZ S AR
MILREZ LR,

() Breitung & Candelon(2006) 3R E R EXEZKE

Bilateral causality between Ce and Cuid
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M4 Breitung & Candelon (2006) B #6571 - € 3 Bl Granger #13R [ 5 3¢ R4 & O 45 21 . [ p
FAT AR AT HE O e 5 1 FLE 0. 05, iy T A S8R 22 25 g AR T S iy it 4 9% 72 40 3 2= i A1
Z N BRI ERIER RS C R E R AR ML RS vh 68 22 2 i 4 I 12 ge it & 1
FE 0. 05 PL b I s N RME A v 560 22 (e 74 0 | rp A I 28 50 W) A TE 0 38 R R OG 2 L TR A 4
WJE R, NRIEER 3.3 J] 52 vh 26 ) 22 , X vp 38 1) 22 1K 9 b B 000 6 ) 2 .

B HREEWN

(—) #ig®

TEIRE G R R E T b p R 22 5 NRMICRTCETE 0. 05 B & K-F TF H 26 1 T i, kb 56
25 NRMTIERWH Z M AFTEL S 2 KINWHOCR . B8 B ] Granger SUA R R OC R A E 40
ol R itk BT T A A e 2 () R PR OR OG AR . T — B 2 O e R BCHE AR O B OR OG RRGE A B AT AR R
Granger 138 [ OC R A8 1 7 oy 6 ) 25 2552 ) N IR M 32 0 il R S 98 72 i S 1H 0. 05 Z°F U 7E
K SRS TE B . TN R 2 b 28] 22 2 i 2 vk A Gt i I S E 0. 05 L b, k9]

DT=(2* 1) /wl(2 % 3.14159/1.9)=3
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Revisiting Causal Link Between Interest Rate Differential and Exchange Rate of

China and the United States: Frequency Domain Approach
Xu Zhenming (CTBC Financial Management College & Taiwan University)

Lai Jiaying (Feng Chia University)

Zhang Cangyao (Feng Chia University)

Abstract : In recent years,China actively moves towards financial liberalization and internationalization. This paper attempts
to study the phenomena of this gradual liberalization of financial markets by looking at the causal link between interest rate
differential and exchange rate of China and the United States. In this study, we apply Granger causality test based on
Frequency Domain approach to explore the interrelationship between interest rate differential and exchange rate of China and
the United States with data from January 1996 to September 2015. Our empirical results demonstrate that there is no long-
term cointegration relationship between the interest rate differential and exchange rate of China and the United States.
Empirial Results from Granger causality test based on Frequency domain approach indicate one-way Granger causality
running from the RMB exchange rate to interest rate differential in both long-term and mid-term periods. Our empirical
results have important policy implications.

Key words: interest rate differential; exchange rate;unit root test; granger causality test; {requency domain
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