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Bank Franchise: Replacement of the Main Initiated Bank System of Village Bank

Chai Ruijuan (Shandong University)

Abstract : Localization and privatization in the development of village bank have been determined by CBRC, while the main
initiated bank system is reserved. Although the main initiated bank system of village bank has positive effects, it has led to
a number of drawbacks. for instance, many village banks failed to be established in economically backward areas because of
the lack of the main initiated bank, while many villages became branches of the main initiated bank because of its absolute
control in economically developed areas. The bank franchise model adopted by Bendigo Community Bank in Australia has
the advantage of the main initiated bank, but without its shortcoming. It can replace the main initiated bank, and provide a
new thinking path for the privatization and specialization of village bank in China.

Key words: village bank; Bendigo Community Bank; the main initiated bank system;bank franchise
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