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Rule of Law, Financial Development and Entrepreneurship
Jiang Chun (Wuhan University)
Li Anan (Wuhan University)

Abstract ; Inadequate legislative response, missing impartial law enforcement and weak independence of judicature are the
legal incentives for financial repression, financial exclusion and financial division, which leads to depression, downturn and
decline of entrepreneurship, and they are the reasons for financial development not to promote economic growth by
supporting innovative entrepreneurs. In order to foster entrepreneurship and encourage economic growth, the key reform of
financial system in China should promote financial repression towards financial deepening by responsive legislation, induce
financial exclusion towards financial inclusion by regulatory governance, conduct financial division towards financial
integration by judicial independence, and create the institutional framework of “good law and good governance, financial
development, entrepreneurship and economic growth”.

Key words: financial inclusion; financial development; independence of judicature; entrepreneurship
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