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The Importance of Innovation in the Development of Chinese Enterprises:

Based on the Case Study on the Rise and Fall of Clan Business and Sibao Printing Industry
in West Fujian

Dai Tengrong (Longyan University)

Guo Xibao (Wuhan University)

Cai Lizxiong (Longyan University)

Abstract; Sibao printing industry was conducted within the family group. Asthe commercial relations penetrated to
traditional family governance structure, it eventually formed large economic units within the family. Therefore, the clan
business has the dual characteristics of blood relationship and business relationship,and the mutual binding and support of
clan power and industrial and commercial power. Based on the clan business institution innovation, sibao printing business
carried on innovations of organization, markets, products, and distribution, and realized the expanded reproduction and
business cooperation in clan economy,making it an influential book business group in ancient China. But commerce and clan
power tied too tightly to make clan business lack of adequate flexibility when confranting social and technological
environment changes. Its traits against technological progress, social credit, capital input for commercial interests, and its
weakness incentive structure and excessive rigidity in factor usecausedits quick collapse in printing industry and clan business
under social changes. Innovations ever created the prosperity of clan business in its beginning., yet refusing innovation led its
fall in the end.

Key words: institutional innovation;clan business;sibao printing industry
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