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Theoretical and Empirical Study on Transmission of Financial Crises:

From the Perspective of Macro Balance Sheet
Zhang Pei (Wuhan University)

Abstract: The Transmission of financial crisis shows the characteristics of interactive and dynamic and it has become an
important factor that affect the global financial system stability. On the basis of traditional theory, this paper studies financial
risk conduction under a macro balance sheet analysis framework. This framework combines stock and flow analysis as well
as aggregate and structural analysis, which provides a new idea for transmission of financial crises. As an example,in the
1997 Asian financial crisis, this paper finds that it is the result of synthetic action on macro economic sectors of all kinds of
transmission channels and conduction effect from the outbreak of the crisis to the whole process of conduction.

Key words: financial crises; risk transmission; balance sheet
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