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The Influence of Stock Price on Money Supply
Wang Jinsong (North University of China)

Han Keyong (Shanxi Academic of Social Sciences)

Zhao Qi (Beijing University of Technology)

Abstract: The fluctuation of stock price will affect base currency and money multiplier. then money supply. through
influencing economic behavior of financial institutions, general industrial and commercial enterprises and families. There is a
long-term equilibrium relationship between stock price and money supply.so monetary authorities must pay attention to the
change of stock price when formulating and implementing monetary policy. But since the influence is weak, monetary
authorities cannot bring stock price into the goal system of monetary policy. In another words monetary authorities should
pay attention to stock price,instead of staring at it.

Key words: stock price; money supply; base currency; money multiplier
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