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The Influence of Debt Crisis in Europe and the United States on China Based

on the Method of Stock and Flow

Ye Yonggang (Wuhan University)
Wu Wei (Wuhan University)

Abstract: As the debt crisis in Europe and the United States, the world economy had faltered since 2007. While the influence
of the crisis to China’s households was not significant, due to the decline in external demand brought by the crisis, either
China’s foreign-exchange reserves or exportindustry was affected, thus the growth rate of public sectors assets as well as the
profitability of corporate sectors both decreased. Besides, the influerce of the U. S, subprime crisis to China’s financial sectors
was more significant than that from the European sovereign debt crisis.
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