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The Influence of Different Legal Environment on the Value of Listed Company

Based on the Analysis of Chinese Securities Law
Feng Rui (Guangzhou University)
Li Shenglan (Sun Yet-Sen University)

Abstract ; The issue of the relationship between legal environment and securities market development has been paid attention
and controversy by the academic circle. The mature institution can offer stable and expected property protection and property
exchange to optimize the allocation of market resources. The modified Chinese securities law in the year 2005 relaxes the
exchange products and the issuing mode of securities and thus whether the changes have positive influence on the
development of the market? The paper analyzes the mechanism of the differences in legal environment on the value of listed
companies, and quantitatively study the influence of the new regulations for companies in the modified Chinese securities law
on their market value. The results show that the enforcement of the new regulations efficiently improves the market value
of securities companies.

Key words: securities law; market value;listed companies
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