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How to Seek Interest Justly as a Man with the Bounded Rationality

—Oliver E. Williamson’s Thoughts on Economic Ethics
Qiao Hongwu (Wuhan University)
Li Xinpeng (Wuhan University)

Abstract: Oliver E. Williamson’s thoughts on economic ethics are listed as follows: firstly, the nature of the man is the
bounded rationality and opportunism, and the nature of the goods is asset specificity. So, the nature of the realistic world is
governance. Secondly, we need to overcome the barrier of transaction cost in the process of seeking interest, so we need to
choose efficient modes of governance in order to to save transaction cost. Thirdly, the process of seeking interest is
adaptive. On the other hand, the individual should play a role of rational construction. Finally, Williamson’s justice view is
historical. The hierarchical organization is not the product of the power but the product of the efficiency in the capitalist
society.

Key words: bounded rationality; hierarchical organization; justice
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