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On the Competitive Supply System of Medical Service

——From the Respective of Transaction Cost
Ning Debin (Professor, Hu’nan University of Traditional Chinese Medicine)

Du Ying (Associate Professor, Hu’nan University of Traditional Chinese Medicine)

Abstract ; Based on the transaction cost theory and the definition of transaction cost of medical service supply(TCMSS) , an
analysis on the difference of TCMSS under the dissimilar supply systems displays that competitive supply system has the
advantages of deducing the transaction costs and increasing total social revenues to social welfare system and the free market
system on the viewpoint of supply quantity, market structure and the total social revenues along the logic of institutional
change.
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