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Research and Review on Carbon Finance
Han Guowen (Professor, Wuhan University)

Lu Juchun (Associate Professor, Wuhan University)

Abstract: Carbon finance generally refers to the greenhouse gas emissions trading system in connection with the various
financial activities and transactions. Carbon emission rights trading formed different market models. The initial allocation of
carbon emission allowance set up the primary carbon finance markets. The distribution of carbon emission allowance free or
by auction methods in one country has their pros and cons. The market price of carbon emission rights directly affect the
emission reduction motivation and carbon emission market’s ability to effectively run,the validity of the development of the
market even has an important impact on the overall macroeconomic environment and climate. The research of carbon pricing
focused on finding the key factors which affect the price of emission rights,its derivatives price volatility behavior and pricing
model,and on the linkage between the various prices. Generalized carbon finance includes low-carbon economy, carbon
investment and financing business, consulting and intermediary service guarantees, even entire climate risk management,
Developed countries have begun to compete for dominance in the carbon financial system. The carbon financial system must
be constructed to comply with Chinese characteristics and strive to have a greater voice in the global carbon financial system
and the initiative. which is the key strides which we must take for the commanding heights of the low-carbon economy.

Key words: emissions rights; carbon finance; trading mechanism; carbon currency; climate change
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