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Performance of Overconfidence in Chinese Bull and Bear Stock Market
——Based on the Empirical Analysis of Shanghai Composite Index

Wang Jinzhong (Professor,Southstern University of Finance and Economic)

Zhang Zhiyi (Master,China Credit Rating Company)

Abstract: Based on the overconfidence theory in behavioral finance, this paper conducts empirical analysis ofShanghai
composite index in bull and bear market,applying model. We focus on the stock market volatility and price-volume relation.
The results show that investors in bull market show more over-confident and pay less attention to risk. Compared to the
investors in bull market,investors in bear market tend to be more rational.

Key words:overconfident: bull and bear market; risk in stock market
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