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Formation and Development Mechanism of Gray Land Market

in Chinese Rural Areas
——Based on Data Analysis of Ten Years of China Land & Resources Almanac
Yuan Fangcheng (Associate Professor,Central China Normal University)

Wang Zhihan (Research Fellow,Central China Normal University)

Abstract: Without government approval, the gray land market is illegal and ubiquitous in our country. This paper, by
adopting China Land & Resources Almanac from 2001 to 2010, finds that the rational constraint and irrational construction
of social norms and different interests of different behavioral agents are the main reasons of the prevalence of illegal
behaviors in land market. As for the current gray land market, strengthening the constraints of social norms, reforming the
existing system of land expropriation system and the cadre performance assessment system, transforming government
functions,are the ways to end the gray land market.
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