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The Operation Mechanism Design and Risk Prevention Investigation
of the Securitization of Emission Rights

Huang Yong (Professor,Zhongnan University of Economics & Law)

Abstract: Under the supervision of environmental protection administration, the market of emission trading provides
financing channels for polluters. The securitization of emission rights will become a new financing technique in the market of
emission trading. Since the securitization of emission rights was under an exploratory stage in China, the construction of
operation mechanism and risk prevention has become the key point of the study. According to the theory of securitization, we
should take underlying asset collection of emission rights,isolation of multilateral risk,securities credit enhancement and the
“extracorporeal circulation” of cash flow as design ideas of the operation mechanism design of emission rights’
securitization. Meanwhile, the risk-prevention actions should take mandatory information disclosure requirements and modern
corporate governance as its core content.

Key words: emission rights; securitization; operation mechanism; risk prevention
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