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A Survey on the Research of Risk-taking Channel
in Monetary Policy Transmission

Dai Junxun (Associate Professor, Wuhan University)

Hai Miti (Graduate, Wuhan University)

Abstract; With the development of financial innovation and financial supervision of adjustment, dynamic risk behavior of
commercial banks on monetary policy transmission effect is increasing, thus forming the monetary policy transmission
channels exposures with wide attention and researches. Before the financial crisis in 2008, the focus on monetary policy is
mainly manifested on its mechanism and the effect on economic growth etc. and began in reflections on the financial crisis.,
easy monetary policy will create the credit bubble,in turn, which acts on the risk-taking incentives of commercial Banks.
Changes on Banks’ risk behavior will affect the financial stability and have become the focus of the theoretical circle. This
article combed the evolution paths of the monetary policy transmission channel and the theory mechanism of the bank risk-
taking channel. This paper summarizes the monetary policy risk-taking channel research, and then analyze the risk-taking
channel of monetary policy transmission mechanism. The existence tests of risk-taking channel of monetary policy are
summarized in this paper,too. The aim of this study is complete the monetary policy transmission theory, to deepen the
cognition of the behavior of commercial banks and also to set a reference for drawing up monetary policy.

Key words: risk-taking channel; monetary policy; transmission
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