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Risk detection for risk investment projects and decision-making

YANG Hua', PEN Qing-rong’

(1. Institute of Economic management, Wuhan Univ. of Hydr. &Elec. Eng., Wuhan 430072, China)
(2. Institute of High Education. Wuhan Univ. of Hydr. &Elec. Eng.. Wuhan 430072, China)

Abstract . Traditional risk measuring method is always used only in a way of viewing the Enterprise as a whole. But because of
the unique project management mode in venture capital corporation, now we can apply traditional method to make decision in
venture project. Firstly simply introduced A billiard-maker method, Z billiard-maker method. and advance that apply the
Bayes decision-making method in realm of venture capital, this method can take subjective predictive probability together with
objective result ( supplemental information ). result to the after-probability. which is more accordant with actual situation than
the former, accordingly we can use it to compute expect increase and decrease in multi-object decision-making, obviously the
result is more accurate than before.

Key Words: risk decision-making; venture capital; A billiard-maker method; Z billiard-maker method; Bayes decision-mak -
ing method



