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Talking of obstreperous witnesses. the following story is
a favourite in legal circles. It probably isn't true, but it is
well worth recording for all that.

“Do you know the prisoner well 7" asked the attorney.

“Never knew him il/”, replied the witness.

“Did you ever see the prisoner at the bar 7’

“Took many a drink with him”, was the reply.

“ How long have you known this man 7’

“From two feet up to five feet ten.”

“Stand down 1" yelled the lawyer, in disgust.

“Can't do it”, said he. “I sit down or stand up.”

“Officer » remove that mad I”

And he did —with trouble'" .
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Terms with respect to which the confirmatory memoran-
da of the paties agree or which are otherwise set forth in a
writing intended by the parties as a final expression of their
agreement with respect to such temms as are included therein
may not be contradicted by evidence of any prior agreement
or of a contemporanceous oral agreement but may be ex-
plained or supplemented'” .
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(DBuyer contracts with buyerfs Bank (“issuer “or “is-
suing bank” ) to issue a letter of credit (“credit” ) to seller
(“beneficiary” ).

@Buyerfs Bank will forward its letter of credit to seller
through another bank, seller’s bank . Seller's Bank makes a
direct promises to seller that it will pay the contract price to
seller, if seller presents the required documents to it.

(DAfter Packing the goods Seller completes set of docu-
ments needed, and takes these decuments to Seller's Bank
to obtain payment which (as a confirming bank ) is obliged
to pay seller the contract price upon presentation of the doc-
uments

@Seller's bank endorse and forward the draft and its
accompaying documents to Buyerls Bank. which is obligated
under the letter of credit to reimburse Seller's Bank if the
documents attached to the draft are conforming.

@Buyer{s Bank presents the draft and accompanying
documents to buver for accentance or pavment. Once buver
has paid, or arranged to pay., B.xyer’s bank, it will obtain

possesion of the bill of lading and only then will it be enti-
tled to obtain the goods from carrier'” .
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Suppose that S in London contracts to sell goods to B in
New York, and that B wishes to collect the goods when they
are loaded from the ship in New York.

1. Which place is the port of loading ?

2. Under a strict FOB contract. who will be responsible
for customs entry and port duties in absence of specific
agreement 7

3. Who is responsible for freight or insurance 7

4. Who bears the loss if the goods are destroyed in tran-
sit under a CIF contract ?

5. Tell the main difference between an FOB contract
and a CIF contract so far as the seller and buyers duties and
respective obligations are concerned'” .
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