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Analysis of Regional Policies” Reform in Thatcher’s Government
Mao Rui (Professor, Shandong Normal University)

Zhang Xiaoqing (Professor,Shandong Normal University)

Abstract ; Between 1945 and 1979, British regional policy emphasized the state intervention to achieve the balance of employ-
ment rate in different regions by using financial subsidies and IDCs (Industrial Development Certificate). This policy is not
successful. It aggravated government’s financial burden for the continuously extending the scope of recipient regions and in-
creasing subsidies species. IDCs did not improved economic development in recipient regions, on the contrary gave rise to the
industry hollowing in south prosperous regions. By reflecting on the traditional regional policy, Thatcher government advo-
cated currency restrictions, suppliers and the free market economy. The heart of its regional policy was to pay more atten-
tion to encourage internal growth to promote the traditional areas of competitiveness through the competition in the market.
There are four sorts of reforms in Thatcher”s regional policy. Regional policy reform in Thatcher government conducted a
preliminary attempt to adapt to post-industrial development and regional integration. which reform thoughts and policy
framework is in conformity with the historical development direction, as for its specific achievements and failures still need to
the test of time.
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